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Earlier this week, the US Census Bureau released retail trade data. According to the Census Bureau, advance estimates of U.S. retail and food services sales for

Global Economy

February 2024, adjusted for seasonal variation and holiday and trading-day differences, but not for price changes, were USD700.7bn, up 0.6% MoM from January
2024, and up 1.5% YoY from February 2023. Total sales for the December 2023 through February 2024 period were up 2.1% YoY from the same period a year ago.
Additionally, according to the US Bureau of Labor Statistics, the Consumer Price Index increased 0.4% MoM in February 2024 on a seasonally adjusted basis, after
rising 0.3% MoM in January 2024. On a YoY basis, the headline index increased by 3.2% (vs. 3.1% YoY in January 2024). Core inflation, less food and energy, was
unchanged MoM at 0.4% MoM. YoY, it rose by 3.8%.

Domestic Economy

Earlier Today, the National Bureau of Statistics (NBS) released the Consumer Price Index (CPI) for February 2024. The headline inflation went up by 180bps to 31.70%
YoY (vs. 29.90% YoY in January 2024). This increase was driven by surge in its two (2) significant subcomponents: food (+251bps to 37.92% YoY) and core (+154bps to
25.13% YoY) inflation. On a Month-on-Month (MoM) basis, headline inflation rose by 48bps to 3.12% MoM (vs. 2.64% MoM in the January), this was driven increase in
food inflation (+57bps MoM to 3.79%). However, core inflation declined by 7bps to 2.17% MoM. Elsewhere In a recent statement, the Central Bank of Nigeria (CBN)
reaffirmed its guidelines on how banks should manage foreign exchange (FX) revaluation gains. According to the CBN, these gains should be used to absorb
fluctuations in the exchange rate, not for dividends or operational costs. This policy was previously outlined in a circular issued on September 11, 2023. We believe
that this the part of the CBN’s measures to ensure that banks have enough buffer to protect the value of shareholder funds from periods of sustained volatility.
Consequently, we think that the policy might remain in place for the foreseeable future, especially if the Nigerian economy continues to experience currency

volatility.

L I L
,y\veS‘l’ed iV\ 9OMY 'l’ow\oyyow Investment Managers | Trustees | Pensions | Securities | Agriculture | Real Estate | Infrastructure -




ARM | Classification: PUBLIC

AR

The NGX All Share Index (ASI) gained 3.71% WoW to settle at 105,085.25 points, bringing the market to a bullish close at the end of this week. Consequently,

Equities

the market recorded 40.54% YtD returns, an increase from last week’s 35.52% YtD. This week, all the sectors under our coverage closed positive except the
Oil and Gas sector (-0.11% WoW). Specifically, the Banking sector (+12.84% WoW) led sectoral gains for the week, followed by the Insurance (+2.52% WoW),
Consumer Goods (+1.41% WoW) and Industrial Goods (+0.20% WoW) sectors. The top gainers for the week were JBERGER (+30.6% WoW to NGN72.60),
OMATEK (+23.1% WoW to NGN0.80) and MTNN (+21.0% WoW to NGN267.80). However, INTENEGINS (-27.4% WoW to NGNI.22), SUNUASSUR (-19.1% WoW to
NGN1.27) and LASACO (-14.5% WoW to NGN2.00) led the decliners for the week. In the coming week, we expect performance of the equities market to be

driven by the direction of yields in the fixed income market and the anticipation of the release of the 2023FY earnings results of some tickers.

Fixed Income

At the recent Nigerian Treasury Bills auction held by the Central Bank of Nigeria (CBN), the CBN offered and sold all NGN161.49bn worth of treasuries across
the 91-day, 182-day, and 364-day instruments. The average stop rates declined by 79bps to 18.12% from 18.91% at the previous auction, this was driven by
decreases across the instruments (91-day: -100bps to 16.24%, 182-day: -100bps and 364-day: -37bps to 21.12% bills). However, the average bid-to-cover
ratio soared by 435bps to 9.27x (vs. 4.92x at the last auction). Overall, the total instruments offered were sold. The Nigerian fixed income market continued
its downward trend in the secondary market this week. The average yield on the Nigerian Treasury bills market declined by 19bps WoW to close at 18.61%.
Conversely, the FGN bond market closed on a bearish note as the average yield surged by 39bps WoW to 18.40%, this was driven by selling pressures across
the yield curve specifically in the MAR-2027 (+30bps), JUN-2033 (+45bps), JUN-2038 (+91bps).and JUL-2045 (+66bps). Overall, the Naira fixed income

market closed negative as the average yield rose by 10bps to settle at 18.50%.

L I L
,y\veS‘l’ed iV\ 9OMY 'l’ow\oyyow Investment Managers | Trustees | Pensions | Securities | Agriculture | Real Estate | Infrastructure l.




ARM | Classification: PUBLIC

) oomestic JEANEQRY)

Invested in your tomorrow

Investment Managers | Trustees | Pensions | Securities | Agriculture | Real Estate | In

parallel This Week Prior Week WoW (%) YTD (%) Report released this week (Click Link below for Full report)
External Reserve ($'bn) 34.4 34.0 1.03% 4.44% Q4 2023 and 2023FY Foreign Trade in Goods
USD/NGN (x/$) IMTNN 2023FY Earnings Note - Foreign Exchange Lc Bite Deep
NAFEM 1608.98 1602.17 -0.42% -43.62%
Parallel 1605.0 1512.5 -5.76% -25.55%
Economic Snapshot Latest (%) Prior CHG (pps) 2 month Avg.
Inflation YoY (November 2023) January December CHG (pps)
Headline 31.70 29.90 1.80 30.80
Core 25.13 23.59 1.54 24.36
Food 37.92 35.41 2.51 36.67
GDP (%) - YoY Q423 Q323 Q223 2023FY News Headline for the week (click news for link)
Real GDP 3.46 254 2.51 274 Banking stocks push global dividends payout to $1.66tn
Oil 12.11 -0.85 -13.43 -2.22 CBN insists banks can't pay dividends from FX revaluation gains
Agriculture 2.10 1.30 1.50 113 Japan's Feb inflation likely quickened as BOJ weighs ditching negative rates: Reuters poll
Manufacturing 1.38 0.48 2.20 1.4 PH refinery gets 450,000 barrels crude, resumes operations April
Information and Communication 6.33 6.69 8.60 7.91 China cbank set to leave key rate unchanged on Friday amid uncertainty around Fed easing
Labor Data (%) Q323 Q223 Q123 Nigeria’s containerised exports rise by 44.43% to 226,456 — NPA
Unemployment Rate 5 42 4] Foreign direct investments withdrawal will continue in Nigeria — EIU
Underemployment 12.3 1.8 12.2 FG plans fresh borrowing via Eurobond in June
Capital Importation ($'mn) Q423 Q323 QoQ (%) YoY (%) Senate gives panel six weeks to probe N30tn CBN loans
Foreign Portfolio Investment - Equities 10.83 8.37 29.4% 122.77% Manufacturers Threaten to Halt Supply, Distribution over Insecurity
Bonds 67.16 20.56 226.65% -53.51% 0il higher on strong US demand, Fed policy in focus
Money Market 231.78 58.19 298.3% 70.47% Inflation, FX Volatility Increased Dangote Cement, 10 Others’ Production Cost To N4.1tn In 2023
Foreign Direct Investment 183.97 59.77 207.80% 118.42% Debt Service Gulped $560m In January, 399% YoY Increase
Monetary Policy Rates (%) (July 2023) Latest Prior CHG (%) Nigeria’s agric exports facing rejections overseas - WTO DG
MPR 2275 18.75 400.0% Cement companies grow revenue to N3tn
Cash Reserve Ratio (CRR) 45.0 325 1250.0% External Reserves Surge by $993m, Hit 8-month High of $34.11bn
Liquidity Ratio 30.0 30.0 0.0% CBN Liquidity Mop-up Drives Banks, Others’ Borrowing to N8.7tn in Two Months
Source: CBN, NBS, FMDQ, ARM Research 0il earnings rise by N450bn in two months, says FG
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https://secure.arm.com.ng/research/MarketSnapshot/Q4 2023 and 2023FY Foreign Trade In Goods .pdf
https://secure.arm.com.ng/research/MarketSnapshot/MTNN 2023FY Earnings Note - Foreign Exchange Losses Bite Deep.pdf
https://punchng.com/banking-stocks-push-global-dividends-payout-to-1-66tn/
https://punchng.com/cbn-insists-banks-cant-pay-dividends-from-fx-revaluation-gains/
https://www.reuters.com/markets/rates-bonds/japans-feb-inflation-likely-quickened-boj-weighs-ditching-negative-rates-2024-03-15/
https://punchng.com/ph-refinery-gets-450000-barrels-crude-resumes-operation-april/
https://www.reuters.com/markets/rates-bonds/china-cbank-set-leave-key-rate-unchanged-friday-amid-uncertainty-around-fed-2024-03-14/
https://punchng.com/conflict-natural-disasters-threatening-countries-financial-stability-cardoso
https://punchng.com/foreign-direct-investments-withdrawal-will-continue-in-nigeria-eiu/
https://punchng.com/fg-plans-fresh-borrowing-via-eurobond-in-june/
https://punchng.com/senate-gives-panel-six-weeks-to-probe-n30tn-cbn-loans/
https://www.thisdaylive.com/index.php/2024/03/12/manufacturers-threaten-to-halt-supply-distribution-over-insecurity
https://www.reuters.com/business/energy/oil-prices-up-strong-us-demand-fed-signals-focus-2024-03-13/
https://www.thisdaylive.com/index.php/2024/03/13/inflation-fx-volatility-increased-dangote-cement-10-others-production-cost-to-n4-1tn-in-2023
https://www.thisdaylive.com/index.php/2024/03/13/debt-service-gulped-560m-in-january-399-yoy-increase
https://punchng.com/nigerias-agric-exports-facing-rejections-overseas-wto-dg/
https://punchng.com/cement-companies-grow-revenue-to-n3tn/
https://www.thisdaylive.com/index.php/2024/03/11/external-reserves-surge-by-993m-hit-8-month-high-of-34-11bn
https://www.thisdaylive.com/index.php/2024/03/11/cbn-liquidity-mop-up-drives-banks-others-borrowing-to-n8-7tn-in-two-months
https://punchng.com/oil-earnings-rise-by-n450bn-in-two-months-says-fg/
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Weekly Equities Market Snapshot Friday, 15 March 2024
Top Gainers Top Losers
Ticker Price A ¥r High ¥r Low YED Ticker Frice A% ¥r High ¥r Low YD
JBERGER 72.60 30.6% 72.6 267 58.8% INTEMEGINS 122 12% 1.80 130
OMATEEK 0.80 23T 115 0.2 5.3% SUMUASSUR 127 19.7% 2.35 0.42 337.9%
MTNM 267.80 2L0% 3198 175 1.4% LASACO 200 145% 296 0.98 5.3%
MER B.65 20.9% B.50 3.89 5.6% MANSARD 510 5.9% 6.8 185 7%
GTCO A48.45 7.9% 48.8 2205 19.6% OANDO 5D A% 16.00 4.00 9.5%
FTNCOCOA 162 7.4% 410 0.25 9.5% CWGE 510 3.9% 9.5 0.86 26.5%
ETI 2330 16.5% 2B.80 010 1.5% CUTIX 260 37% 46.50 332 2.0%
DEAPC AP 072 14.3% L6 02 24 T ETERNA 1515 32% 1.00 3770 5.4%
FEMNH 37.00 142% a7 10.2 57.1% TRANSCOHOT 97.90 31% 101 6.21 1466.4%
ROYALEX 0.79 12.9% 1.06 044 97.6% REGALING 0.39 2 5% 0.68 027 26%
ol (kN —nue (M B
GO0 - 17 565.79 18
16.
500,
14,
Tickers Pts 2% Wow MtD Qto ¥iD 400. 4 12
MG XASI 105,085 75 371 5T A40.54% 40.54% 200. 10.
Market Cap 59.47trn 3T B.E1% 45, 71% A5.31% 8.
NGX Banking 96957 12B84% 1414% B.07% B.07% 200, 4 501 g
MGX Industrial 1632 46 0.20% L70% F710% F70% (00, 4
NGX Consumer 96957 Lark 0.56% A5 59% 45 59% 2z
NGX Oil & Gas 1,290.465 0aT% 0.96% 23.72% 2372% .- - ' i r .
NGX Insurance 1632.46 252% 174% 1228% 1228% T =htar 12~ har 13-har 14-Mar 16-hiar
Source: NGX, ARM Research
|
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This Prior WoW [Primary Market Auction - 187
Week Week change|(Rates) 92Day 176 Day 365 Day 362Day Issuance (N'billion) 96 Day Day 267 Day 362Day
Money Market OMO OMO
Overnight (O/N)  31.08% 28.81% 227% |01-Mar-24 19.00% 1950%  21.50% N/A 01-Mar-24 37 6 N/A 1013
Open Repo Rate 30.00 . . .
(OPR) %  2716% 2.84% [29-Jan-24 1000% 1350%  17.00% N/A 29-Jan-24 15 15 N/A 270
NIBOR - M 21.69% 22.25% -0.56% [15-Jan-24 10.00% 1350% 15.50% N/A 15-Jan-24 22 35 N/A 300
NIBOR - 3M 22.38% 23.62% -124% [I0-Jan-24 1050% 14.00%  17.75% N/A 10-Jan-24 50 N/A 100 150
NIBOR - 6M 22.44% 24.06% -162% [22-Dec-23 N/A N/A N/A N/A 22-Dec-23 2% N/A 25 50
Treasury Bills Treasury Bills 91 Day 182 Day 364 Day Treasury Bills 91 Day 182 Day 364 Day
1-month 1312% 12.27% 0.85% [13-Mar-24 16.24% 17.00% 2112% 13-Mar-24 72817 918.38 159.85
3-month 16.99% 15.45% 154% [06-Mar-24 17.24% 18.00% 21.49% 6-Mar-24 33101 66.25 1192.09
6-month 19.76% 17.18% 2.58% [21-Feb-24 17.00% 17.50% 19.00% 07-Feb-24 200 200 600
9-month 2229% 21.32% 0.97% |07-Feb-24 17.24% 18.00% 19.00% 7-Feb-24 7.85 6.44 217.53
12-month 26.38% 2414% 2.24% [24-Jan-24 5.00% 7.15% 1.54% 24-Jan-24 278 1.49 5229
FGN Bonds (Local) FGN Bonds Mar-27  May-27 Apr-29 Feb-31 Jun-33 Feb-34 Jun-38 FGN Bonds Mar-27 M;7y- Apr-29 Feb-31 Jun-33 Feb-34 Jun-38
13.563% 23-MAR-
2025 1759% 1751% 0.08% [19-Feb-23 N/A N/A N/A 18.50% N/A 19.00% N/A 19-Feb-23 N/A N/A N/A 87353 2434 62138 N/A
1250% 22-JAN-
2026 17.69% 17.64% 0.05% [29-Jan-23 15.00% N/A 15.50% N/A 16.00% N/A  16.50% 29-Jan-23 86.19 N/A 2194 N/A 4335 N/A 26673
16.2884% 17-MAR-
2027 1811% 17.81% 0.30% [ll-Dec-23 N/A 15.50% 16.00% N/A 16.50% N/A 17.15% -Dec-23 N/A 3147 3319 N/A 4707 N/A 32277
12.1493% 18-JUL-
2034 19.04% 17.86% 118% [13-Nov-23 N/A 16.00% 17.00% N/A 17.50% N/A  18.00% 13-Nov-23 N/A 2053 2226 N/A 5486 N/A  237.09
16.2499% 18-APR-
2037 18.91% 18.89% 0.02% [16-Oct-23 N/A 14.90% 15.75% N/A 15.80% N/A 16.60% 16-Oct-23 N/A 43.65 10.45 N/A 2569 N/A 17171
Corporate This Prior o
14.8% 26-APR-2049 18.34% 18.38% -0.04% [Bonds Week Week Wow (%)
ACCESS|15.50
o o 20.60% 20.54%
%|23-JUL-2026 0.06%
VIATHAN]|16.00%|14-DEC- . .
2097 18.81% 18.69% 012%
FGN Eurobonds UNION[16.20%|27-JUN-2029 21.58% 21.75% -017%
7 625 21-NOV-2025 8.69% 8.68% 0.01% FIDELITY|8.50%|7-JAN-2031 19.48% 19.49% _0.01%
6.50% 28-Nov- MTN COM PLC[12.75 Il 4- . o
2027 0.46% 924% 0.22% |NOV—2031 kA K 0.00%
7.875% 16-FEB-
2032 1028% 9.86% 0.43%
7.625% 28-Nov-
2047 1051% 10.09% 0.42%
'Source: DMO, CBN,FMDQ, ARM
Research
|
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Stubborn Inflation: Fed Likely to Maintain High Interest Rates

Earlier this week, according to the Consumer Price Index (cp) report from the US Bureau of Labor Statistics (BLS), the headline CPI increased to 3.2% Year-on-year
(YoY) in February 2024, up from 3.1% YoY in January 2024. Month-on-month (MoM), the headline CPI rose by 0.4% MoM compared to 0.3% MoM in January 2024. The
primary drivers behind this inflation uptick were higher shelter costs (up 0.4% MoM) and increased gasoline prices (up 3.8% MoM), which together contributed 60% to
the overall monthly headline figure increase. Food inflation remained unchanged during this period, while core inflation increased by 0.4% MoM. This rise in inflation
indicates persistent cost pressures, reinforcing the likelihood of prolonged elevated interest rates. Notably, the Fed has raised its policy rate by 525 basis points (bps)
since March 2022, to its current 5.35% - 5.50%. While inflation has decreased from its peak of 9.1% YoY in June 2022, it still surpasses the Fed's 2% target rate. Financial
markets are anticipating the first rate cut to occur in June 2024. According to the CME FED Watch Tool, there is a 58.2% probability of a 25 basis points (bps) rate cut at

the Fed's June 12th, 2024, policy meeting.
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Source: BLS, FRED, ARM Research
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CONSUMER GOODS TP Upside/Downside RECOMMENDATION
DANGOTE SUGAR REFINERY PLC 61.25 125.7 105.22% STRONG BUY
FLOUR MILLS NIG. PLC. 35.00 36 2.B6% NEUTRAL
GUINNESS NIG PLC 46.00 100 1N17.39% STRONG BUY
NIGERIAN EREW. PLC. 29.80 39.22 31.61% STRONG BUY
ICT CP TP Upside/Downside RECOMMENDATION
MTN NIGERIA COMMUNICATIONS PLC 267.80 256.86 -4.09% UNDERWEIGHT
INDUSTRIAL GOODS Upside/Downside RECOMMENDATION
LAFARGE AFRICA PLC (WAPCO) 35.80 45.01 25.73% STRONG BUY
OIL AND GAS CP TP Upside/Downside RECOMMENDATION
SEPLAT ENERGY PLC 3370.00 3,790.00 12.46% OVERWEIGHT
TOTALENERGIES MARKETING NIGERIA PLC 346.50 299.70 -13.51% SELL

Source: NGX, ARM Research
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ARM Securities Contact

Research 234 (1) 2701653 research@armsecurities.com.ng
Institutional Sales & | 55, (1) 448 8833 trading@armsecurities.com.ng
Trading

Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

Copyright © 2024 Asset & Resource Management Company Limited (“ARM”).

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management
Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole
or in part, certifies that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and issuers and

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report.

This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or
completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes
and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an
accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. Reference herein to any specific security or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its
directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report.

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.
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